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Dec 04 Nov 27 change %-change

ICE Cotton No2 Dec08 41.66 46.15 -4.49 -10.8 

Mar09 43.60 46.55 -2.95 -6.8 

May09 43.55 46.10 -2.55 -5.9 

Total open interest 131260 128157 3103 2.4

Certified stocks 914618 929027 -14409 -1.6 

A-Index(FE) 56.30 57.10 -0.80 -1.4 

ZCE Cotton No1 May09 11090 11310 -220 -2.0 

Euro/Usdoll 1.2777 1.2904 -0.01 -1.0 

CRB Index 217.99 245.78 -27.79 -12.7 

U.S. Exports Net Sales

Accumulative 7513400 7417500

Weekly 95900 239900

Weekly Shipments 261600 201100  

ICE Cotton Futures, Mar09 contract 
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ZCE Cotton Futures, May09 contract 
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Cotton Seasonal 
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NYK Futures ï Early in the week prices managed to consolidate around the recent highs and it almost 

looked like they were ready to go one step higher. However, they failed to produce the necessary upward 

momentum and sold off sharply, erasing all the gains produced during the past week. The low export sales 

figures may have triggered yesterdayôs decline, but it is clear that the entire move from the 39.40 low to the 

48.00 high had all the ingredients, e.g. low volume and a failure at critical resistance levels, of just a counter-

trend action and nothing else. 

 

 

 
 
 

 

 

 

 

 

 

 
Outlook ï Yesterdayôs action may indicate that the lows at around the 39.00 levels are not safe, especially if 

prices close below 42.00 (basis the March 2008 contract). A break below 39.00 may eventually lead prices 

to the 33.00-31.50 target zone. On the other hand, considering the massive decline (the largest of its kind 

since the 70ôs) from the March highs and the large reduction in the open interest, a period of more two-sided 

trading action may lay ahead. Another factor speaking against a sustained and extensive move below 

current lows is the seasonal pattern. There is a strong tendency for cotton prices to place a bottom around 

this time of the year. The pattern certainly worked well during normal years. Whether it does the same during 

extraordinary times like the current one, is too early to tell. 
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U.S. crop - A cold front has entered West Texas this week and extended eastwards to the Memphis 

territories. As of November 27, 7ô855ô865 bales of upland cotton and 218ô447 bales of US Pima cotton have 

been classed. 48.8 % of the total upland cotton is color grade 31 or better. U.S. average staple is 35.5/32 of 

an inch, average strength is an impressive 29.8 GPT and average uniformity is 81.2. Fiber characteristics 

this season are excellent, the only concern remains the high percentage of bark content in West Texas, as 

cotton containing bark is not tenderable. 

 
Greece ï Roughly 25ó000 tons of 2007/08 crop are still expected to be in ginners hands, whereof 

predominantly higher grades. Harvesting and ginning of 2008/09 crop will be completed soon. Latest crop 

estimates are around 225ô000 tons with a pre-rain share of around 45ô000 tons. Local consumption is still 

expected to be 50ô000 tons. In contrary to previous seasons, ginners have not fixed cotton prices with 

farmers yet, but have been forced to establish a price until the end of the year. The price uncertainty might 

be among the reasons why Greek cotton is still offered above comparable varieties. After-rain cotton might 

be ódullishô, but technical parameters are excellent; a staple of full 1.1/8, Micronaire between 3.7 and 4.5 and 

strength of 28 up to 31 gpt (HVI) with an average of 29/30 gpt (HVI) has been measured. For 2009/10, a 

drop of 40ô000 tons or approximately 20 % is expected. 

Spain ï On a sowing area of 55ô000 ha, farmers harvested a disappointing 13ô500 tons. The Heliotis pest 

(American Bollworm) has destroyed large part of the cotton plants and brought the yield down to 250 kg lint/ 

ha. The entire production is practically sold out. The current subsidy system is not encouraging farmers to 

apply decent chemical inputs, resulting in a more uncertain future for Spanish cotton than ever before. Local 

consumption will be low with approximately 3ô500 tons this year. 

Syria ï Harvesting has been practically completed and ginning is in full swing. The output is expected to be 

about 240ô000 tons, whereof roughly 18ô000 tons organic cotton. Favorable weather conditions prevailed 

during the entire growing and harvesting season and the first ginned quality shows very good fiber 

characteristics. The carry over shows still about 25ô000 tons of old crop, mainly organic cotton. Due to 

increased local consumption, only around 50ô000 tons will be available for export. 

Turkey ï Harvesting has been completed in all regions without any surprises given the small crop of only 

500ô000 tons. The heavy rains in October did have deteriorating effects on the fiber quality, leading to 

considerable quantities of spotted grades and higher leaf content than usual. Turkish cotton is currently the 

cheapest in the world. Trades in Izmir are done in a price range of 46 to 50 c/lb and in Urfa between 44 to 47 

c/lb, depending on the quality. In spite of these low prices, domestic spinning mills are very selective in 

buying. Practically no import purchases are reported. Mills are struggling with low demand, depressed yarn 

prices and limited credit availabilities. 

China ï ZCE Cotton May09 contract closed on Thursday at 11ô090 RMB/tons, down 2 % compared to a 

week ago. All gains of the past two weeks were wiped out. Rumors have it that the government might 

announce further buying of local cotton once they have purchased 2/3 of their initial target. With almost 70% 

of the target purchased so far and still no official announcement about further buying in sight, the local 

market seems to behave quite jittery these days. This week saw the RMB depreciating 0.3% against the US 

Dollar for the first time this year and the Chinese textile industry is now hoping this depreciation will continue. 

The currency depreciation along with the promised increase of the tax refund rate will give Chinese mill a 

competitive edge on exports. 
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